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DAWN CONSTRUCTION LIMITED


REPORT OF THE DIRECTORS


FOR THE YEAR ENDED 31 JANUARY 2008

The directors present their report with the financial statements of the company for the year ended 31 January 2008. 

PRINCIPAL ACTIVITY

The principal activity of the company in the year under review was that of general building contractors. 

REVIEW OF BUSINESS

The results for the year and financial position of the company are as shown in the annexed financial statements. 

The company had another excellent year.  The focus once again was on partnering with strong clients on  medium to larger sized contracts and on growing the Public Sector portfolio. Operating profit was £10,140,146 on a turnover of £83,512,263.  Profit before tax was £12,120,362 up £4,648,401 from last year.  The business is well positioned to weather what could be a difficult and increasingly competitive market over the next year or so as the effects of a weak property market and  the credit crunch reduce activity levels throughout the industry.  For 2008/09 there is a good order book  and the directors are confident of another good performance during the incoming year.
PRINCIPAL RISKS AND UNCERTAINTIES

The directors are aware of the risks facing the company and deal with these on a day to day basis.

ENVIRONMENT AND HEALTH AND SAFETY

The company recognises the importance of its responsibilities in these areas and has policies in place to manage these effectively.

EMPLOYEES

Details of employees and related costs are shown at note 3.

DIVIDENDS

No dividends will be distributed for the year ended 31 January 2008. 

FIXED ASSETS

Changes in fixed assets during the year are set out in note 6 to the accounts. 

DIRECTORS

The directors shown below have held office during the whole of the period from 1 February 2007 to the date of this report. 

Alan G. Macdonald

Ray A. Eve

Stewart H. Rough

Other changes in directors holding office are as follows: 

Alexander M. Kerr - resigned 31 December 2007 

Gordon L. Thomson - resigned 31 December 2007 

Eric Fleming - appointed 1 August 2007 

Steven McMillan - appointed 1 August 2007 

Edward Robertson - appointed 1 August 2007 

In accordance with the Articles of Association, the directors are not required to retire by rotation.

OFFICERS' INSURANCE

The company has purchased and maintained insurance to cover its officers against liabilities in relation to their duties to the company. 


DAWN CONSTRUCTION LIMITED


REPORT OF THE DIRECTORS


FOR THE YEAR ENDED 31 JANUARY 2008

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the financial statements in accordance with applicable law and regulations. 

Company law requires the directors to prepare financial statements for each financial year.  Under that law the directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). The financial statements are required by law to give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period.  In preparing these financial statements, the directors are required to 

	-
	select suitable accounting policies and then apply them consistently; 

	-
	make judgements and estimates that are reasonable and prudent; 

	-
	prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue in business. 


The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time the financial position of the company and to enable them to ensure that the financial statements comply with the Companies Act 1985. They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities. 

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Section 234ZA of the Companies Act 1985) of which the company's auditors are unaware, and each director has taken all the steps that he ought to have taken as a director in order to make himself aware of any relevant audit information and to establish that the company's auditors are aware of that information. 

AUDITORS

The auditors, McLay, McAlister & McGibbon LLP, will be proposed for re-appointment in accordance with Section 385 of the Companies Act 1985. 

ON BEHALF OF THE BOARD:

STEWART H. ROUGH

Secretary 

Eldo House

Monkton Road

Prestwick

KA9 2PB

Date: 26 August 2008 


REPORT OF THE INDEPENDENT AUDITORS TO THE SHAREHOLDERS OF


DAWN CONSTRUCTION LIMITED

We have audited the financial statements of Dawn Construction Limited for the year ended 31 January 2008 on pages five to fourteen. These financial statements have been prepared under the accounting policies set out therein. 

This report is made solely to the company's members, as a body, in accordance with Section 235 of the Companies Act 1985. Our audit work has been undertaken so that we might state to the company's members those matters we are required to state to them in an auditors' report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit work, for this report, or for the opinions we have formed. 

Respective responsibilities of directors and auditors 

The directors' responsibilities for preparing the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out on page three. 

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory requirements and International Standards on Auditing (UK and Ireland). 

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared in accordance with the Companies Act 1985. We also report to you whether in our opinion the information given in the Report of the Directors is consistent with the financial statements. 

In addition, we report to you if, in our opinion, the company has not kept proper accounting records, if we have not received all the information and explanations we require for our audit, or if information specified by law regarding directors' remuneration and other transactions is not disclosed. 

We read the Report of the Directors and consider the implications for our report if we become aware of any apparent misstatements within it. 

Basis of audit opinion 

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the Auditing Practices Board.  An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements.  It also includes an assessment of the significant estimates and judgements made by the directors in the preparation of the financial statements, and of whether the accounting policies are appropriate to the company's circumstances, consistently applied and adequately disclosed. 

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or other irregularity or error.  In forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial statements. 

Opinion 

In our opinion: 

	-
	the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted Accounting Practice, of the state of the company's affairs as at 31 January 2008 and of its profit for the year then ended; 

	-
	the financial statements have been properly prepared in accordance with the Companies Act 1985; and 

	-
	the information given in the Report of the Directors is consistent with the financial statements. 


McLAY, McALISTER & McGIBBON LLP

Chartered Accountants

Registered Auditors

145 St. Vincent Street

Glasgow

G2 5JF

Date: 26 August 2008


DAWN CONSTRUCTION LIMITED


PROFIT AND LOSS ACCOUNT


FOR THE YEAR ENDED 31 JANUARY 2008


2008
2007


Notes
£
£
£
£

TURNOVER
2
83,512,263
90,368,751

Cost of sales
69,383,727
80,616,267

	
	
	
	


GROSS PROFIT
14,128,536
9,752,484

Administrative expenses
3,988,390
3,289,672

	
	
	
	


OPERATING PROFIT
4
10,140,146
6,462,812

Profit on sale of investments
325,876
-

	
	
	
	



10,466,022
6,462,812

	Income from participating interests 
	-
	20,000

	Interest receivable and similar income 
	5
	1,699,354
	1,034,041

	
	
	
	1,699,354
	
	
	
	1,054,041

	
	
	
	



12,165,376
7,516,853

	Interest payable and similar charges 
	6
	45,014
	44,892

	
	
	
	


PROFIT ON ORDINARY ACTIVITIES

BEFORE TAXATION
12,120,362
7,471,961

	Tax on profit on ordinary activities 
	7
	3,538,612
	2,228,427

	
	
	
	


PROFIT FOR THE FINANCIAL YEAR

AFTER TAXATION
8,581,750
5,243,534

	
	
	
	


CONTINUING OPERATIONS

None of the company's activities were acquired or discontinued during the current year or previous year. 

TOTAL RECOGNISED GAINS AND LOSSES

The company has no recognised gains or losses other than the profits for the current year or previous year. 


DAWN CONSTRUCTION LIMITED


BALANCE SHEET


31 JANUARY 2008


2008
2007


Notes
£
£
£
£

FIXED ASSETS

Tangible assets
9
339,290
266,377

Investments
10
519,467
1,228,036

	
	
	
	



858,757
1,494,413

CURRENT ASSETS

Stocks
11
1,800
1,350,212

Debtors
12
14,871,451
23,335,195

Cash at bank
29,047,080
14,999,751

	
	
	
	



43,920,331
39,685,158

CREDITORS

	Amounts falling due within one year 
	13
	27,476,392
	32,696,959

	
	
	
	


NET CURRENT ASSETS
16,443,939
6,988,199

	
	
	
	


TOTAL ASSETS LESS CURRENT

LIABILITIES
17,302,696
8,482,612

CREDITORS

	Amounts falling due after more than one year 
	14
	338,294
	99,960

	
	
	
	

	NET ASSETS 
	16,964,402
	8,382,652

	
	
	
	


CAPITAL AND RESERVES

Called up share capital
17
17,556
17,556

Profit and loss account
18
16,946,846
8,365,096

	
	
	
	


SHAREHOLDERS' FUNDS
22
16,964,402
8,382,652

	
	
	
	


The financial statements were approved by the Board of Directors on 26 August 2008 and were signed on its behalf by: 

STEWART H. ROUGH

Director


